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On 28 and 29 January 2010, Shenzhen Expressway held an Investors Reverse Road-show. A total of 30 domestic and foreign institutional investors and individual investors participated in the event.
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Through communications with the Company’s senior management, as well as site visit on Qinglian Expressway, investors were able to gain a deeper understanding of the Company’s current management and operational status, and to discuss and share their opinions and expectations with the management on the Company’s future development.

As a part of the road-show event, this fact sheet has been compiled and edited to highlight the questions raised by investors during the event, as well as to provide answers to those questions. In return, we strongly encourage any comments and suggestions from our readers, for they are valuable and helpful to the Company.
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	Frequently Asked Questions

	Q1 
	Today we are going to visit the Qinglian Expressway. Can you kindly provide the latest information about it?

	A1 
	The completed section of Qinglian Expressway (Fengtouling-to-Lianzhou Section and Fengbu-to-Jingkou Section) has adopted expressway toll rates since 1 July 2009 and has adopted a toll-by-weight trial system for trucks since 1 November 2009. In December 2009, the average daily traffic volume by passenger car unit (PCU) of Qinglian Expressway was approximately 9,200. The average daily toll revenue of Qinglian Company was approximately RMB1,170,000 (of this total, average daily toll revenue of Qinglian Expressway was RMB1,078,000).

 SHAPE  \* MERGEFORMAT 



Liannan Section of Qinglian Expressway (Lianzhou-to-Fengbu Section) has started reconstruction into an expressway since April 2009. As of today, the renovation on most existing pavement is near completion and it is expected to resume opening for traffic in mid February. The remaining construction of changed line segment and sealing works will be completed by early 2011. Once the reconstruction of the Liannan Section is completed, Qinglian Expressway is expected to gain about 27km toll mileage more.
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Yilian Expressway (Hunan Yizhang-to-Guangdong Lianzhou), which connects directly with the northern end of the Qinglian Expressway has a total length of 48km. According to relevant information, Yilian Expressway has already started the construction of road surface, housing, electricity, and safety. In order to quicken the pace of construction, Yilian Expressway has been conducting a series of activities called “Bring-It-On-for-4-Months”, which are aimed at motivating the workers to achieve the goal of completion by the end of 2010. Once the Yilian Expressway opens for traffic, it will significantly benefit and encourage the operational performance of Qinglian Expressway.

	Q2 
	When would the Yanba Expressway be fully operational?

	A2 
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Yanba Expressway (C Section) has finished construction by November 2008. All preparation works for operation are completed. Yanba Expressway will be opened to traffic at the same time as Huishen Coastal Expressway.
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Huishen Coastal Expressway has a total length of approximately 50km. According to the public information, the primary stages of construction are finished, all traffic lanes are ready for operation，and all traffic signs and pavement plates are set in place. As of now, the acceptance inspection works are processing and the final preparation is being made.

Once Yanba Expressway (C Section) becomes operational, it will add up about 10km toll mileage to Yanba Expressway. Furthermore, when integrated with the existing road network, Yanba Expressway will be able to deliver value for commuters who are travelling to Eastern Guangdong region. It will only take 30 minutes to drive from Shenzhen City to Huizhou Daya Bay. The time of travel from Shenzhen to Shantou will be reduced by up to 1 hour. We expect such improved road network will boost a substantial increase to Yanba Expressway’s overall traffic volume.

	Q3 
	Does Shenzhen Expressway have any new investment and/or acquisition plans in mind?

	A3 
	The Board of Directors has recently approved the plan to expand the Qinghu-to-Liguang Section of Meiguan Expressway (Meiguan North Section for short, approximately 11km). The plan is to expand the existing 4 lanes into 8 lanes, at the same time, the cement-based road surface will be renewed to asphalt-based road surface. The cost of construction is estimated to be RMB774 million, and a 30-month expected time to completion. On the other hand, the expansion proposal for the Qinghu-to-Meilin Section of Meiguan Expressway (Meiguan South Section for short, approximately 8km) is not determined yet. The government is planning to improve the overall regional traffic flows via the method of government subsidies. As a result, the Company will be actively seeking negotiation with the government and defer the expansion plan after a comprehensive consideration of planning and arrangement for regional road network and traffic organization. According to our preliminary estimates, the cost of Meiguan South Section expansion project will be less than RMB300 million.

Furthermore, the Board of Directors has approved the Company’s plan to set up an independent legal company called Outer Ring Expressway Project Company (registered capital of RMB100 million) to actively promote the preliminary works for Outer Ring Expressway project. It is aim to analyze the underlying risks and returns of the project in order to determine its investment value. Outer Ring Expressway is the last expressway to be built under Shenzhen City Arterial Expressway Network Planning Scheme. As Shen-Guan-Hui (Shenzhen–Dongguan–Huizhou) becomes more integrated, the geographical advantage of Outer Ring Expressway becomes more distinct. However, it also has characteristic in terms of large investment scale and high construction cost. Therefore, the Company will start by looking for solutions via optimizing its design proposal and investment scheme, as well as seeking government support and other related areas. The Company will make its final investment decision after thoroughly taking into account of the expected rate of return of the project, as well as the bearing capacity such project will have on the Company’s financial resources.

	Q4 
	What is Shenzhen Expressway’s current financing strategy?

	A4 
	In recent years, the Company has been dedicated in reducing costs appropriately to increase return on equity holders and preventing financial risks on the basis of ensuring a safe and abundant liquidity. Several risk management strategies employed by the company include:

By utilizing the historically-low interest rates on foreign currency loans, the Company expands its financing channel, reduces and locks in financial costs. The Board of Directors has recently approved MeiHua Pty Ltd (wholly-owned subsidiary of Shenzhen Expressway) to apply for a specified amount of bank loans and credit facility from the Hong Kong financial market, and to implement an arrangement of interest rate and foreign exchange rate lock-in for three foreign currency loans in total amount of HKD1.2 billion. All of above efforts will lock in the Company’s financing cost efficiently.

Optimizing the internal financial structure to further reduce the financing costs. For example, the shareholders of Qinglian Company plan to raise registered capital for it. On one hand, Qinglian Company may use the lower-cost capital from shareholders to repay the higher-cost bank loans. On the other hand, Qinglian Company may start by enhancing the capital strength, a steady growth in its expressway toll revenue in the future to achieve greater bargaining powers when negotiate with banks, which increases the likelihood of success in achieving the lower interest rates and better terms of loans.

Besides, the Company will keep a certain proportion of fixed-rate loans, reduce proportion of float liability, and continue to concern the new financing products, etc., to optimize the Company’s debt structure and prevent financial risks. The Company will also study the possibility of financing by equity actively for optimizing the capital structure. The Company will choose right market timing for implementation under the premise of quality projects.

	Q5 
	Will the Company invest in other industries in the future?

	A5 
	The Company adheres to the development strategy of focusing on toll highway operations as its core business. In the next 5 years, the Company will continue to pursuit market-driven strategies, rely on expressway industry, actively seeking and trying for new industry investment in order to achieve a synergy growth in both of company size and efficiency. In other words, apart from maintaining our development of core business and improving our efficiency, we will be researching and trying for new businesses that are related to the expressway industry. For example, we will be looking forward to the expansion of investment in existing advertisement business, the development of entrusted construction and operation management businesses, as well as the active research for the ways of developing and utilizing the land along the expressways, to ensure a sustainable growth for the Company in the long run.

	
	

	
	Thank you for your concern to the event. Should there be any opinions and/or suggestions, or if you require further information, please do not hesitate to contact us via the Investors Hotline or our email at IR@sz-expressway.com.

	About Shenzhen Expressway

Shenzhen Expressway was established on 30 December 1996. In March 1997, the Company issued foreign capital shares (H Shares) which were subsequently listed on The Stock Exchange of Hong Kong Limited on 12 March 1997. In December 2001, the Company issued Renminbi-denominated ordinary shares (A Shares) which were subsequently listed on the Shanghai Stock Exchange on 25 December 2001. The Company is mainly engaged in the investment, construction, operation and management of toll highways.

	For further information, please contact:

	SHENZHEN EXPRESSWAY COMPANY LIMITED

Ms. Catherine ZHENG / Ms. Babe LIU
Tel: (86 755) 8285 3328 / 8285 3330

Fax: (86 755) 8285 3411

Email: ir@sz-expressway.com

	Rikes Hill & Knowlton Limited
Ms. Jennifer Leung / Ms. Christy LAI

Tel: (852) 2520 2201

Fax: (852) 2520 2241
Email: info@rikes.hillandknowlton.com

	Everbloom Investment Consulting Co., Ltd.
Ms. Weiwei XIE / Mr. Wenrui WU

Tel: (86755) 8296 6116

Fax: (86755) 8296 6226

Email: sgs@everbloom.com.cn
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Reconstruction of Liannan Section





Management Briefing





Adopting expressway toll rates





Construction of Dongxi Bridge, Yilian Expressway





Adopting a toll-by-weight trial system for trucks





Adopted Class 1 Highway toll rates
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Huishen Coastal Expressway
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